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negotiation, many important points have been gained for the
Company, many inveterate prejudices injurious to our interests
in the Deccan have either been absolutely destroyed or con-
siderably weakened, and the whole scope of the extravagant
and absurd policy of Azeem-ool-Oomrah and of his court has
been disclosed. In this view of the subject, I consider you to
have rendered essential service to the British interests at the
Court of the Nizam; and although in this despatch I have ani-
madverted on some of the principles which you have stated,
as well as on some passages in the management of the negotia-
tion, I am happy to be able to express my general approbation
of your conduct in this important transaction. The animad-
versions contained in this despatch are not intended to operate
as a censure on your proceedings, but to furnish you and your
successors in the Eesidency at the Court of the Nizam, with
rules for your guidance on any similar occasion.

My anxiety to conclude a general defensive alliance with the
Nizam, on reasonable conditions, continues unabated; and I now
transmit to you in English and Persian the draft of such a
treaty with his Highness as you are at liberty to execute im-
mediately on the part of the Company,

I entertain a sanguine expectation that the observations which
I have made on the treaty concluded by you will enable you to
reconcile the Court of Hyderabad to my rejection of that treaty.
I am equally confident that the explanations and remarks with
which I shall now accompany the treaty herewith transmitted
to you, will afford you the means of convincing the Nizam and
Azeem-ool-Oomrah that the true interests of his Highness require
their immediate acceptance of this engagement.

In the new treaty a very material object of the Court of
Hyderabad is more distinctly and more effectually secured than
in the treaty already executed by the Nizam. A long period of
time must elapse before the territory which I require as a secu-
rity for the subsidiary payments can become equal to their
discharge; it is even doubtful whether the produce of the
countries required will ever exceed, in any considerable degree,
the amount of the subsidy. If the net revenues of the districts
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